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The Anytime 30-Day Call Bond 

A Bond you will never see from your Financial Advisor 
 

 
This paper will introduce and explain a certain type of municipal bond known simply as 

"The Anytime 30-day Call Bond.”  On an hourly basis, we search for bonds that are past its call 
date, but still have a year or longer until maturity. Here is how it works. Upon settlement of 
purchase, the authority has the right, not the obligation to call these bonds after at least 30 days. 
Callable bonds are simply bonds that can be redeemed by the issuer/authority by a designated call 
date which is prior to maturity. These high quality, investment grade bonds may allow the 
bondholder to earn substantially more yield.  

 
Why have these bonds not been called by the authority? Perhaps, the authority is asleep at 

the switch, or perhaps they are waiting for a better market or lower interest rates to issue new 
paper. We do not know. All of these bonds are investment quality, trade very close to par, have 
minimal interest rate risk, and can provide a superior yield to the owner if the authority does not 
immediately call the bond. These special situations bonds are not easy to locate and this is a 
strategy that is unknown by most financial advisors.  
 

One will never be offered an “Anytime 30-day Call Bond” by your financial advisor if you 
invest through a brokerage firm like UBS, Morgan Stanley, Merrill Lynch, Wells Fargo or through 
any financial advisor. These brokerage firms are not in the business of selling/distributing a bond 
which can be called within 30-days to their thousands of financial advisors. Their bond desk does 
not have the time nor the inclination to tell this story. Why would they? In addition, there is little to 
no profit inherent to the bond desk because these bonds cannot be marked up $15 or $20 per bond 
in commissions which is how much the advisor or trading desk wants to earn. Finally, these bonds 
are difficult to locate and tend to trade in smaller, odd lots.  

 
For example, Philadelphia Housing Authority issued revenue bonds in July 2002, which 

became callable in December 2012, and matured in December 2019. The coupon was 5.5% tax 
free; the bonds traded within a point of par, were rated AA by S&P, and insured by Assured 
Guaranty. For a Pennsylvania resident, we were looking at 9.46% tax equivalent yield and some of 
our clients had owned these bonds for 7 years!  

 
In 2022, we have been tracking and purchasing a credit named Miami Dade Expressway 

Authority Tollway System Revenue Bonds, callable since July 2020, maturing in 2041. This A3/A 
credit has traded slightly above par and even at a discount in the 3rd quarter of 2022 giving 
investors an “entry point” tax exempt yield above 5%. Many clients request a portfolio stocked full 
of “Anytime 30-day Call Bonds”, but it does not work that way.  

 
 
 
 
 



 

 
 
 
 
 
 
We typically allocates these “special situation” bonds to clients who have capital in their 

account and makes sure to share these “goodie” bonds with as many of our accounts as possible.   
 
To conclude, we pride ourselves as a RIA in delivering a differentiated solution like these 

“Anytime 30-Day Call Bonds” to our clients who have reaped the benefits of earning substantially 
more yield in low interest rate environments. It is an example of how we exploit certain 
inefficiencies of this $ 4 trillion asset class of which approximately 70% is owned directly and 
indirectly by individual investors. In addition, we immensely enjoy the hunt of locating these 
bonds on our municipal bond platforms and ultimately purchasing them for our clients.  

 
To learn more about our RIA and how we invest your “stay rich” money, please call or 

email us. 

 

 

Sincerely, 

W. Jeffrey Watkinson 

 

484-540-9218 

jeff@watkinsoncap.com 

www.watkinsoncap.com 
 

 

IMPORTANT DISCLOSURE INFORMATION 
 
Investing involves risk. Past performance is no guarantee of future results. Different types of investments involve varying degrees of risk. 
Therefore, it should not be assumed that future performance of any specific investment or investment strategy (including the investments and/or 
investment strategies recommended and/or undertaken by Watkinson Capital Advisors will be profitable, equal any historical performance level(s), 
be suitable for your portfolio or individual situation, or prove successful. No portion of the content should be construed as an offer or solicitation 

for the purchase or sale of any security. References to specific securities, investment programs or funds are for illustrative purposes only and are 
not intended to be, and should not be interpreted as recommendations to purchase or sell such securities.  
 
Certain portions of the content may contain a discussion of, and/or provide access to, opinions and/or recommendations of Watkinson Capital 
Advisors as of a specific prior date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of 
current recommendations or opinions. Readers should not assume that any discussion or information contained herein serves as the receipt of, or as a 
substitute for, personalized investment advice from WCA or the professional advisors of your choosing. To the extent that a reader has any questions 
regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the professional 
advisors of his/her choosing. WCA is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should be 
construed as legal or accounting advice.  
 
Information herein has been obtained from sources believed to be reliable, but we do not warrant its accuracy. This document is a general 
communication and is provided for informational and/or educational purposes only. None of the content should be viewed as a suggestion that you 
take or refrain from taking any action nor as a recommendation for any specific investment product, strategy, or other such purpose. 
 
This presentation does not discuss, directly or indirectly, the amount of the profits or losses, realized or unrealized, by any WCA client from any 
specific funds or securities. 
 
In the event that there has been a change in an individual's investment objective or financial situation, he/she is encouraged to consult with his/her 
investment professionals.  
 
 


